
Extract from Hansard 
[ASSEMBLY — Tuesday, 21 June 2016] 

 p3757b-3758a 
Mr Jan Norberger; Dr Mike Nahan 

 [1] 

COMMONWEALTH GRANTS COMMISSION — GAMBLING TAX REVENUE 

405. Mr J. NORBERGER to the Treasurer: 

Can the Treasurer please update the house on the Commonwealth Grants Commission’s treatment of gambling tax 
revenue? 

Dr M.D. NAHAN replied: 

Thanks very much for the question. It is a topical one. There are many views in the debate that one way to address 
our problems with the GST is to change the way that gambling is treated. Hon Alannah MacTiernan is pushing 
this line quite vigorously, as she usually does. Good on her for trying. As members might know, the 
Commonwealth Grants Commission does not include in its process what states raise in revenue, but it estimates 
how much they would raise if it put on a tax rate that was comparable with other states. In Western Australia, quite 
rightly, successive governments have had lower tax collections on gambling; we allow less gambling activity. As 
a result, up until 2010, Western Australia was effectively penalised by not having very much gambling revenue. 
We lost between $30 million and $100 million a year. Many governments in the 1990s and 2000s complained 
about this and, under the leadership of Eric Ripper, it was changed effectively in 2010, whereby it basically took 
out all treatment of gambling revenue. So all states are saying that they were able to raise the money they did, and 
it took away gambling from distribution and saved, as I said, $30 million to $100 million a year. 
Alannah MacTiernan now wants to turn this on its head; that is her proposal to save money. One of the principal 
themes that we will not be deviating from the grants commission on is policy neutrality. The grants commission 
has a policy of saying that it is not going to say whether this policy is good or bad or that a decision to raise more 
or less revenue is bad or good; it is just going to have policy neutrality. What she wants to do is declare gambling 
bad and effectively penalise — 

Dr A.D. Buti interjected. 

The SPEAKER: Member for Armadale, you were on three calls; do you know that? You are now on three and 
a half. 
Dr M.D. NAHAN: Effectively, she wants to penalise other states for raising gambling revenue. This might sound 
good and if we did treat it in that way, because we raise less, it might give us more money. The problem is it would 
allow the Commonwealth Grants Commission, and effectively other states, to decide what is good policy and what 
is bad policy, and there is no way that this side of the house is going to allow the Commonwealth Grants 
Commission or other states to define what is good or bad. For instance, the Victorian government has banned 
fracking and onshore drilling of gas. The commission could turn around and declare our collections of revenue 
and royalties from onshore gas as bad and penalise us. It could do it for all sorts of things. What she proposes is to 
turn the Commonwealth Grants Commission on its head and eat into our revenue distribution in the future. We 
will not accept that. 
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